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OIL,  GAS  AND  MINERAL  LEASE 


WTNESSETH: 


^™  ul'i^'i"  fon3idefatk,n  * ten         an<J  o*ber  valuable  consideration ,  receipt  of  which  is  hereby  acknowledged,  and  of  the  covenants  and  agreements  of  Lessee  herehafter  containpd 
f  other  mnetate  (whether  or  not  stnllar  to  (hose  mentioned),  together  with  the  right  to  mate  surveys  orVsaW  land,  toy  pipeines,  establsh  ^^eft^TSnW 

SvlrTS^ 

RECORDED  InS^^  WORTH,  TARRANT  COUNTY,  TEXAS,  ACCORDING  TO  THE^ffi^ 

L^^JSSrfJSS^?  lndUS' in  additt^  t°Jlra^ve  *SCribed" al  land" tf  any'  o™"*""  or  adjacent  to  or  adjoining  the  land  above  described  and  (a)  owned  or  claimed  by 
Lessor  by  hmteton,  prescription,  possession,  reverse,  after-acquired  title  or  unrecorded  instrument  or  (b)  as  to  which  Lessor  has  a  preference  right  of  acquisition  Lessoraarees  to  execute 

^^^^^n^^£^n  S?T  ^^^'S9  ^  *  ^  *"d  the  above  recital  of  acreage  in  any  tract  shall  be  deemed  to  be  the  true  acreage  thereof.  Lessor 
accepts  tne  Dongs  as  lump  sum  consideration  for  this  lease  and  ail  rights  and  options  hereunder. 

term,  and  as  long  thereafter  as  operations,  as  hereinafter  defined,  are  conducted  upon  said  land  with  no  cessation  for  more  than  ninety  (90)  consecutive  days. 

^^fl^J^^  ^f"3^!^  agrees:  (a)  To  deliver  to  cradl1  of  Lessor- in  **  P** line  to  L68866  may  connect  its  wells,  the  equal  25%  part  of  all  ol  produced  and 
S^^JS"^  vakie  a^  mouth  of  the  well,  of  25%  of  such  gas  and  casinghead  gas;  <c>  To  pay  Lessor  on  al  other  minerals  mined  and  marketed  or  utilized  by  Lessee  from  sari  land 
Sleai^ 

ZSS  ^         ^  °  l^f*1 0CCurfed'  Lessee  «*«™ts  and  «*«»  to  use  reasonable  diigence  to  produce,  utilize,  or  market  the  minerals  capable  of  being 

£££  '^1? ^°Se  ISf  l^Lessee  shal  not  be  obligated  to  instal  or  furnish  faeces  other  than  well  facMtes  and  ordinary  tease  fadifiefof  flcw^es 

S^w^SS  ZJil  ^2  be  required  to  settle  labor  trouble  or  to  market  gas  upon  terms  unacceptable  to  Lessee,  rf.  at  any  time  or  times  after  the  expiration  of  the  primary  term 
li^^tnlf^L  ^«  LTety  con3ecLrtwe  ^  arKl  durin9  such  time  there  are  no  operations  on  said  lard,  then  at  or  before  the  explrabon  of  said  ninety  day  period  Lessee 
$£l^JS2Z%        "  dr5.1LeSSee' 38         a  sum  equal  10  ™  dollar  <$1  °°>  ^  each  acre  of  land  then  covered  hereby.  Lessee  shall  make  like  JrteorLdersal^ 

JZZ?£  2££?  ^JS*  J°  *  ,he  *"  01  pavmert  would  156  enWled  to  receive  ^  royalties  which  would  be  paid  under  this  tease  if  the  Swere 

KS'l  ^^S^  ""J.®         *  LeSSOf' OT  te  successore-       sha»  as  me  depositories,  regardtess  of  changes  in  the  ownership  of  shut-in  royalty. 

P«Jrf '    IfL  a      suchshut-in  royalty,  in  the  manner  above  specified,  either  jointly  to  such  parties  or  separately  to  each  in  accordance  with  their  respective  ownerships  thereof  as 

part,  liabiHy  for  payment  hereunder  shall  rest  exclusively  on  the  then  owner  or  owners  of  this  lease,  severely  as  to  acreage  owned  by  each. 

4.  Lessee  is  hereby  granted  the  right,  at  its  option,  to  pool  or  unitize  any  land  covered  by  this  lease  with  any  other  land  covered  by  this  lease,  and/or  with  any  other  land  lease  or  leases 
£r52£!l?  """If  Z^2^'  M£  ,0^,Sh  unte  a****?  not  more  than  80  surface  acres,  plus  10%  acreage  tolerance;  provided,  however,  units  may  be  established  as  to  any  one' 
m     ^SE?     ^5  mone  horizons- 50  33,0        ™t  more  than  640  surface  acres  plus  10%  acreage  tolerance,  if  limrted  to  one  or  more  of  the 

Mowng.  (1)  gas^other  than  casinghead  gas,  (2)  liquid  hydrocarbons  (condensate)  which  are  not  liquids  in  the  subsurface  reservoir.  (3)  minerals  produced  from  wells  classified  as  gas  wells 

^l^T^^Z^  ^S6^n"J  l!I9er  unilS  any  * lhose  terein  f*™^'  etthe"-  at  the  time  established,  or  after  enlargement  are  permitted  or  required  under  any 
governmental  rule  or  order,  for  the  dntaig  or  operation  of  a  wel  at  a  regular  location,  or  forobtaining  maximum  allowable  from  any  well  to  be  dried,  driling,  or  already  driled.  any  such  unit  may  be 

SSfc.^  ^  «  C01^ 10  5  ^  ^  9°vemmenlal       w      ^ssee  shall  exercise  said  optton  as  to  each  desired  unit  by  executing  an  instrument 

2?£l9  !S  ^?  ^  " f0r^  'nJhe  P^*c  offce wrtch  this  lease  is  recorded.  Sudi  unit  shal  become  effective  as  of  the  date  provided  for  in  said  instrument  or  instruments  but  if 
sad  instrument  or  instruments  make  no  such  provision,  then  such  unit  shall  become  effective  on  the  date  such  instrument  or  instruments  are  so  filed  of  record  Each  of  said  options  mav  be 
^as^  L?"??;  an*  tml  from  time  to  time  while  this  lease  is  in  force,  and  whether  before  or  after  operations  or  production  has  been  established  either  on  said  land  or  on  the 
portion  of  sad  land  included  .n  the  unit,  or  on  other  land  unitized  therewith.  A  unit  established  hereunder  shal  be  valid  and  effective  for  all  purposes  of  this  lease  even  though  there  may  be 
mineral,  royalty,  oNeasehold  interests  in  lands  within  the  unit  which  are  not  effectively  pooled  or  unitized.  Any  operations  conducted  on  any  part  of  such  unitized  land  shall  be  considered  for 
a^rposes,  except  the  payment  of  royalty,  operations  conducted  upon  said  land  underthis  lease.  There  shall  be  alocated  to  the  land  covered  by  this  lease  within  each  such  unit  (or  lo  each 
T!!L^f  *Jhl>  lease  ^rate  fr30*8  iUe  «n«)  *»at  proportion  of  the  total  production  of  unitized  minerals  from  the  unit  after  deducting  any  used  in  lease  or 
Sf  SS^*  SJ^TIfT  ^SUrfa'tlacre! In  such  land  (or  in  each  such  separate  tract)  covered  by  this  tease  within  the  unit  bears  to  the  total  number  of  surface  acres  in  the  unit  and 
r^S^nn^SS  Inc,udin9  payment  9  "  royalty'  °«nWln8  f°Valty  ^  any  other  payments  out  of  production,  to  be  the  entire 

production  of  unitized  rrmerals  from  the  land  to  whch  alocated  in  the  same  manner  as  (hough  produced  therefrom  under  the  terms  of  this  lease.  The  owner  of  the  reversionary  estate  of  any 
^.r^r"!^^39^         a^ofrox^s  Pursuant  to  this  paragraph  or  of  shut-in  royalties  from  a  wel  on  the  unit  shall  satisfy  any  limitation  of  term  reqUrir>g  production  of 
I^lT^  ^ 1101  C(mrwi  by  this  tease  shall  not  have  the  effect  of  exchanging  orfransferring  any  interest  underthis  tease  (induding,  without 

S  ^S;:^^^,  ^f^^  Und6r  "l3  ^  b6^een  *****  ^ intefesls  ln  land  by  this  lease  and  paTttes  ownng  interests  in  land  not  cove^Tthfe 

wf^Jh^  -™     ^  ^  ^  of  Lessee  to  release  as  provided  In  paragraph  5  hereof,  except  that  Lessee  may  not  so  release  as  to  lands  within  a  unit  while  there  are  operations  thereon 
fcrurrtzed I  m.nerals  unless  aB  pooled  leases  are  released  as  to  lands  wilhin  the  unit  At  any  time  white  Ihis  tease  Is  in  force  Lessee  may  dissolve  any  unit  established  hereunder  by  fiing  for 
£iJL°^f  !5fe  *?  lea!fJ.S  .reCOfded  a  i***3*36™  to  that  effect  if  at  that  time  there  is  no  unrlized  minerals  being  produced  from  such  unit  Any  unit  formed  may  be 
nST^S^'JSSSf      9  f*    etec8on  31  any  time  and  ^  time  to  time  after  the  original  forming  thereof  by  filing  an  appropriate  instrument  of  record  in  the 

puWic  office  m  vvNch  ^  pocted  acreage  .s  located.  Subject  to  the  proviso*  of  this  paragraph  4,  a  unit  once  established  hereunder  shall  remain  in  force  so  long  as  any  lease  sub)ect  thereto 
snai  remain  in  force.  If  this  tease  now  or  hereafter  covers  separate  tracts,  no  pooling  or  unitization  of  royalty  interests  as  between  any  such  separate  tracts  is  intended  or  shall  be  implied 
SSln^^I^6  ,Fl^S'0n«iS^  ^  Wllhin  m  lease  ***  Lessee  sha"  nevertheless  have  the  right  to  pool  or  unitize  as  provided  n  this  paragraph  4  with  consequent 

*^r^  il^^l*     ^  *  LV^,  US^'n  ,NS  Para9raph  4|  ^  ^  "^patBte       mean  ^  ^  ^ ™™^P  ^"9-      ^  heVeafler  either  as  to  parties  or 
amounts,  from  that  as  to  any  other  part  of  the  leased  premises.  ^ 

hnrtJ!'  i^S!Hmay        ^  ^e  eXeCUte  and  deliver  10  Lessor  or  He  for  record  a  retease  or  reteases    ^  ^se  as  to  any  part  or  all  of  said  land  or  of  any  mineral  or 

horizon  thereunder,  and  thereby  be  relieved  of  al  obligations,  as  to  the  released  acreage  or  interesL 

r^tJf^^f*  JUS  "aerations"  shall  mean  operations  for  and/or  any  of  the  following:  preparing  the  drillsite  location  or  access  road,  drilling,  testing,  completing 

SS^Si^S      ^T9,  Sldfackln9-  OT  rapairina  cf  a  well  in  search  for  or  in  an  endeavor  to  obtain  production  of  oil,  gas,  sulphur  or  other  minerals  excavaBng  a 

mine,  production  of  oil,  gas.  sulphur  or  other  mineral,  whether  or  not  in  paying  quantities.  u 

rinht  ^If^!^^6  USlfree  ft™  0f.WBl8r' 0therthan  ^  Lessor's  ^  wells-  of  oil  and  gas  produced  from  said  land  in  al  cperafons  hereunder.  Lessee  shal  have  the 
right  ai [any  time to  remove  all  machinery  and  fixtures  placed  on  said  land,  including  the  right  to  draw  and  remove  casing.  No  well  shall  be  drilled  nearer  than  200  feet  to  the  house  or  bam  now 
on  said  land  without  the  consent  of  the  Lessor.  Lessee  shall  pay  for  damages  caused  by  its  operations  to  growing  crops  and  timber  on  said  land. 

crftNsfea!^^ 

^rSr™fa'  ft™*  J^?if  £?  09  Up0nJ*  P?*?  hereto' Cheir  hers'  successors,  assigns,  and  successive  assigns.  No  change  or  division  in  (he  ownership  of  said  land,  royalties,  or 
£Z ^L^T^ W  6ffe^d'  Sfia"  ^Cr6aSe  1116  obli9ations  or  CIiminish  the  rights  of  Lessee,  including,  but  not  limited  to,  the  location  and  drilling  of  wels  and  W 
^ISh     (P^ucticn  Notwtthslanding  any  other  actual  or  constructive  knowledge  or  notice  thereof  of  or  to  Lessee,  its  successors  or  assigns,  no  change  or  division  in  the  ownership 
l^hS^^c^S68'  °h  f^Lmonevs'  ?[lhe  TLM 10  rweive  the  same'  howsoevef  e"^.  shall  be  binding  upon  the  then  record  owner  of  this  lease  until  sixty  (60)  days  after 
eC  o^nT^H^r^  ™!^,^nla^  t^^*  01  bUSineSS  by  LeSSOf  or  LesS0^s  ^  successors,  or  asskjns,  rotice  of  such  change  or  diviston  surSby 
.  .^ instnjments  ^  ^      P*0**1*  Sed  for  record  and  which  evidence  such  change  or  division,  and  of  such  court  records  and  proceedings 
^nlSh  J^T     ^  shaI  66  necessary -n  the  opn^  of  such  record  owner  to  establish  the  vaWity  of  such  change  or  division.  If  any  such  change  in  ownerehipoccwrsby 
reason  of  the  death  of  the  owner,  Lessee  may,  nevertheless  pay  or  tender  such  royalties,  or  other  mor^^^ 


*hat  rfJl^f^Tl!    k  lf!Se*,has  not  ^P"^  Wrth  311  iEs  oWlflaHons  hereunder,  both  express  and  implied,  Lessor  shal  notify  Lessee  in  writing,  setting  out  specifically  in 

HE? iS^LH .!?    u        ^  sha"    precedent  10  <*     31:600    Lessor  on  said  lease  for  any  cause,  and  no  such  action  shal  be  brought  until  the  lapse  of  sixty 

(W)  days  after  servic^sud! 

^^^T^^a^^^^^0"5  to^?Jte         °Lmaximum  alowab,e  ^  under  ^^ble  governmental  regulars,  (but  in  no  event  less  that  forty  acres), 

^  ^L^f?.!L!  ^  °"  wh^  «^re  are  operations.  Lessee  shall  also  have  such  easements  on  said  land  as  are  necessary  to  operations  on  the  acreage  so  retaned  and  shal 
not  be  requred  to  move  or  remove  any  existing  surface  facilities  necessary  or  convenient  for  current  operations. 

i££ ^S^K^i ?L   .  intefeSt  and  0ther         on  sa,d  tand-  ^  Lessor  afl^  »«t  Lessee  shall  have  the  right  at  any  time  to  pay  or  reduce  same  for  Lessor  either 

SSlSSS^M^  tZZl  SlSSf^T  leSS ISL^1'  ****• »  ^  minerate  *  a» or  anV  Part  of  sakl  tend  than  the  entire  and  undivided  fee  simple  estate 
IStlSin^^^  wlS  lno  In? rest  ^'n.      the  royalties  and  other  moneys  accruing  from  any  part  as  to  which  this  tease  covers  less  than  such  ful  interest 

U^am^  shal  be  paid  out  of  the  royalty  herern  proved.  This  lease  shal  be  Ending  upon  each  party  who  executes  It  without  regard  to  whether  It  is  executed  by  all 

^SS^S^TSS^SS^         51by  {1,J!2 order'  mle  or  re9ula,ion' <whether  *  not  subsequently  determined  to  be  invalid)  or  (2)  any  other  cause,  whether 

£J f  ST    '  ^         0)6  feasonable        *  Lessee- «»  Primary  term  hereof  shall  be  extended  unti  the  first  anniversary  date  hereof  occurring  nlne^.  (90)  or 

more  days  following  the  removal  of  such  delaying  cause,  and  this  lease  may  be  extended  thereafter  by  operations  as  if  such  delay  had  not  occurred 

1 2    Lessor  agrees  that  this  lease  covers  and  includes  any  and  all  of  Lessor's  lights  in  and  to  any  existing  we»(s)  and/or  welfeoreis)  on  sad 
land,  other  than  ex.sting  water  wells,  and  for  all  purposes  of  tWs  lease  the  reentry  and  use  by  Lessee  of  any  existing  wel  and/or  wlbore  shal  be  deemed  the  same  as  the  drilhng  of  a  new  well. 

1 3.    Notwithstanding  anything  to  the  contrary  contained  in  this  lease,  at  the  option  of  Lessee,  which  may  be  exercised  by  Lessee 

lMB  14-  M  a  ref ult  <*  'and  development  in  the  vicinity  of  said  land,  governmental  rules  or  ordinances  regarding  well  sites,  and/or  surface  restrictions  as  may  be  set  forth  in  this 
lease  and/or  o  her  leases  in  the  vicinity,  surface  locations  for  well  sites  in  the  vicinity  may  be  limited  and  Lessee  may  encounter  difficulty  securing  surface  location(s)  for  drilling 
reworking  or  other  operations.  Therefore,  since  drilling,  reworking  or  other  operations  are  either  restricted  or  not  allowed  on  said  land  or  other  leases  in  the  vicinity  il  is  agreed 
that  any  such  operations  conducted  at  a  surface  location  off  of  said  land  or  off  of  lands  with  which  said  land  are  pooled  in  accordance  with  this  lease,  provided  that  such 
operations  are  associated  with  a  directional  well  for  the  purpose  of  drilling,  reworking,  producing  or  other  operations  under  said  land  or  lands  pooled  therewith,  shall  for  purposes 
of  this  lease  be  deemed  operations  conducted  on  said  land.  Nothing  contained  In  this  paragraph  is  intended  to  modify  any  surface  restrictions  or  pooling  provisions  or  restrictions 
contained  in  this  lease,  except  as  expressly  stated. 

7  ,,Le?*?6  falLn0{  cJ>nduct  any  surface  °Peralions  "PO"  any  part  of  the  surface  of  the  lease  premises.  Lessee  shall  however  have  a  sub-surface  easement  to 
horizontaMy  drill  under  the  surface  of  the  lease  premises.  Notwithstanding  anything  contained  herein  to  the  contrary,  Lessee  shall  have  the  right  to  conduct  seismic  operations 
but  only  by  virtue  of  the  vibroseis-method.  Lessee  shall  employ  such  measures  as  will  reduce  the  impact  upon,  improvements,  vegetation  and  game  habitat  on  the  lease' 
premises  Lessee  shall  pay  for  all  damages  related  to  seismic  operations.  Other  than  seismic  operations,  by  execution  of  this  Lease,  Lessee  does  not  otherwise  obtain  the  riqht 
lo  conduct  exploration,  excavation  or  drilling  operations  from  or  upon  the  surface  of  any  portion  of  the  lease  premises. 

IN  WITNESS  WHEREOF,  this  instrument  is  executed  on  the  date  first  above  written. 


LESSO 
Name: 

(Individu 


LESSOR: 


Name: 


Land) 


Title:  l£&Ol 


(Individually  and  in  all  Capacities  for  the  above  described  Land) 

Title: 


STATE  OF  TEXAS 
COUNTY  OF 


;xas,  i 


Before  me,  the  undersigned  authority,  on  this  day  personally  appeared 
subscribed  to  the  forgoing  instrument,  and  acknowledged  to  me  that  he/she  executed 
therein  stated. 


ted  the  same  for  the  purpose  an3 


and  known  to  me  to  be  the  person  whose  name  is 
purpose  affiTconsideration  therein  expressed  and  in  the  capacity 


Given  under  my  hand  and  seal  of  office  this 


2SL 


day  of 


My  commission  expires: 


STATE  OF  TEXAS 
COUNTY  OF 


.  MICHJLE  PECK  ilNDSEV 


**  Notary  Public,"State'orTexasNo"^'s  pr[nted  name 


Notary  Public,  StatS ^oXJexas  ^ 


My  Commission  Expires 
December  14, 2011 


Before  me,  the  undersigned  authority,  on  this  day  personally  appeared 


_,  known  to  me  to  be  the  person  whose  name  is 


„.i.™!k.j.    iu    c  ,       i     .         .    ,      .  '  e.      .  .J  -i-r™™  >  mivwii  iu  nit  iv    uc  u ic  uciMfii  wiium;  name  lb 

subscribed  to  the  forgoing  instrument,  and  acknowledged  to  me  that  he/she  executed  the  same  and  for  the  purpose  and  consideration  therein  expressed  and  in  the  capacity 
therein  stated.  v  K  1 


Given  under  my  hand  and  seal  of  office  this 


.  day  of 


,200 


Notary  Public,  State  of  Texas 


My  commission  expires: 


Notary's  printed  name 


